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Company comments 
 

Vistry Group (VTY, 732p, £1,593m)  

Top five housebuilder, formed from the merger of Bovis Homes and housebuilding divisions of Galliford Try. 

Dividend update. As part of the 25 March Covid-19 update, the company announced that one of the 

measures the group was taking to maintain a robust balance sheet, was to postpone the second interim 

dividend of 41p per ordinary share totalling £60m, intended to be paid on 29 May, to shareholders on the 

register on 27 December 2019. The company now intends to return the same value by way of a bonus issue 

rather than in cash and this would equate to 4.4 million ordinary shares, based on a share price of £13.73 on 

27 December. The Bonus Issue will be subject to shareholder approval. 

      

Ibstock (IBST, 183p, £479m) 

UK’s largest brickmaker. Covid-19 and AGM update. Activity levels in the industry have started to increase, 

and the group started to bring some furloughed manufacturing employees back into the business. Initially, 

the group will recommence operations at approximately one third of its manufacturing sites, where there is 

demand for specific products and lower levels of inventory.  Activity in this initial phase has started in some 

concrete plants, and is being followed by certain brick manufacturing sites from mid-May.  The group 



entered the shutdown period with healthy brick inventories and is in a good position to meet customer 

need. The group will keep levels of demand under close review and has plans to restart operations at further 

manufacturing sites over the coming months. 

 

Inland Homes (INL, 48p, £108m)  

Leading brownfield land developer, housebuilder and partnership housing group, focused on South and 

South East. Actions: Sales and marketing suites to be reopened from 22 May. Visits will be by appointment 

only and limited to two people from the same household. Safety measures include the installation of 

perspex screens on desks where possible and hand sanitiser, face masks and gloves being made available to 

both staff and visitors. Trading: As previously reported, the group continues to receive approaches from 

small and medium sized housebuilders for the purchase of sites with planning consent and is “encouraged by 

the return to work of many of the major housebuilders”. It also continues to be approached by housing 

associations and build to rent funds for bulk purchases of apartments under construction. Viewpoint: 

interesting last sentence, suggesting different groups are seeking opportunities during the Covid-19 hiatus.       

 

intu Properties (INTU, 4.3p, £59m)  

Retail property group. Update on lender discussions. “The impact on rental collections and valuations at the 

end of June is likely to result in breaches of covenants or material liquidity requirements if any such breaches 

are to be cured in accordance with the financing documents at that time. This market backdrop, where the 

investment market is effectively closed, also creates material uncertainty for any asset disposal or additional 

funding process which intu might pursue to address these covenant issues. intu believes that in order to 

provide a stable environment in which to address this situation, standstill-based agreements with relevant 

financial stakeholders across its structures, at both the asset and the group level, are the best course of 

action and its primary focus to maximise value. These standstill arrangements would seek relief from 

financial covenant testing, debt amortisation and facility maturity payments for a period through to no later 

than 31 December 2021. The standstill provisions would also aim to achieve self-funded operational and 

financial costs only across the different property owning sub-structures, without recourse to intu properties 

plc for any shortfalls during the standstill period with interest being ‘pay if you can’. When market 

dislocation has passed, there will be greater opportunity to explore alternative capital structures and 

solutions and disposals to ultimately fix the balance sheet. There can of course be no certainty as to whether 

any standstill can be achieved with all or some of the group's creditors, or as to the terms.”   

 

Economic data 
 

There was an immediate increase in residential market activity on the day that Government restrictions in 

England were lifted, according to the latest Rightmove House Price Index (link). Home-mover visits to 

Rightmove back to pre-lockdown levels on Wednesday 13 May, with almost 5.2 million visits, up 4% on the 

same day a year ago. Sales demand, measured by unique enquiries, doubled from Tuesday to Wednesday, 

and was only 10% behind the same day in 2019. Rental demand also surges with highest unique enquiries in 

one day since September 2019. The portal is unable to provide its headline new seller asking price data, as 

number of properties coming to market down 90% on same period a year ago. But there were signs of fresh 

https://www.rightmove.co.uk/news/house-price-index/


supply with a 111% week-on-week increase in new sales listings on the day the market reopened. 
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