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Withdrawal Agreement 

Little progress seems to have been made as to the 

arrangements for the UK leaving the EU and we are 

currently faced with either a version of the Prime 

Minister’s proposal for leaving the EU or a no deal 

scenario where the UK leaves the European Union on 

the 29th March with no implementation period. 

 

To recap, the Withdrawal Agreement only covers the 

arrangements for the UK’s departure from the EU and 

not the final arrangements which would apply after any 

transition period. The deal allows for an implementation 

period until 31st December 2020 which can be 

extended on 1st July 2020 for maximum of two further 

years which would allow for business and the 

authorities on both sides of the channel to prepare and 

time for the Government to negotiate arrangements 

once the implementation period has ended. 

 

During the implementation period, although the UK 

would be technically outside the EU, EU laws will 

continue to apply and it would be business as usual 

with no border controls, customs duty and VAT would 

continue to be accounted for on a traders VAT return. 

 

Further negotiations will take place to establish the 

long-term relationship once the transition period ends. 

The aim is to continue to trade as we do now. The 

degree to which we decide to diverge from EU rules will 

influence the level of friction at the border with the EU. 

 

The issue currently facing politicians is how to deal with 

the contentious backstop which has been included in 

the Withdrawal Agreement to protect the Good Friday 

Agreement on the Island of Ireland. The backstop 

requires that in the event that the parties were not able 

to agree to new arrangements to manage the border 

between Northern Ireland and the Republic, Northern 

Island would essentially remain in the Customs Union 

and would need to have regularity alignment with the 

Single Market. Given that some would not want 

Northern Island to have a different set of rules to the 

rest of the UK; this would require the whole of the UK 

to follow the Backstop arrangements which would put a 

stop to any bilateral trade deals. 

 

One does wonder whether a deal is possible at the end 

of the day, due to the requirement for an open border 

and the requirement of the UK to negotiate bilateral 

trade deals. 

 

Political Declaration 

This deals with the arrangements when the 

implementation period ends. Unlike the Withdrawal 

Agreement, this is not legally binding.  

 

 The parties will put in place ambitious customs 

arrangements - ‘deep regulatory and customs 

cooperation’ 

 Free trade area, ensuring level playing field and fair 

competition 

 Zero tariffs, no fees, charges or quantitative 

restrictions across all goods sectors  

 No border controls planned for goods of animal 

origin, plants and agricultural produce  

 Using all available facilitative and technology 

arrangements 

 Mutual recognition of trusted trader programmes 

 Alignment of rules – checks and controls 

 Intention to replace the backstop solution on 

Northern Ireland with an alternative arrangement 

ensuring absence of a hard border 

 

This declaration appears to bring us close to following 

the rules of the EU, but customs declarations would still 

be required and this arrangement would limit the UK in 

any bilateral negotiations with non-EU countries. 
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“No Deal” Border 

Controls 

There have been some developments in this area which 

will be of interest to business. 

 

For Roll On Roll Off vessels and the Channel 

Tunnel on the European routes between the European 

Union and the UK, so long as both an origin export 

declaration and an import declaration have been 

completed prior to a loads arrival at the port, a trailer 

will be allowed to ship without further intervention. On 

arrival at destination, a vehicle will be able to move 

directly to its destination without the need for the 

customs declaration needing to be ‘arrived’. This is a 

significant dispensation. Controlled goods such as dual 

use goods, alcohol, tobacco, etc., will still need to 

follow full customs clearance arrangements. 

Declarations covering short sea container operations 

will be required to be customs cleared at the port. 

 

Community Transit Procedures will be required for 

all movements to and from the EU. This is a major 

issue when guarantees may be required, underwritten 

by an approved bank or insurer to secure customs dues 

in the event that the transit is not completed for what 

ever reason. Few European operators hold transit 

guarantees.  

 

The requirement for customs clearance for EU traffic 

will be a challenge given the large number of smaller 

traders who are not used to customs procedures. We 

are likely to see more operators offering services 

between customs approved inland hubs where customs 

clearance can be arranged prior to shipment and after 

arrival. ACS already operates two such facilities and 

has an application pending for a third site. 

 

Safety and security declarations will be a part of the 

export entry process in the event of a ‘no deal’ 

departure; however, these will be required for imports. 

The final requirements have yet to be published, but 

obtaining the required data for submission to the 

authorities prior to departing from the EU will be quite 

demanding. 

 

 

 

What You Need to Do to 

Prepare 

Obtain Customs Data From Suppliers which ideally 

should be shown on customs invoices which should 

clearly show a 10 digit commodity code for imports, 

customs values, origin status, etc., remembering that 

customs values are often different to the value shown 

on sales invoices. Clients need to make arrangements 

to obtain customs data, so a customs declaration can 

be actioned in a timely manner. Do consider that 

international transport is a 24/7 industry and office 

hours can limit the flow of information required to 

complete customs declarations. 

Customs Freight Simplified Procedures (CFSP) is 

recommended for volume movers of import goods to 

the UK which allows goods to be imported into the UK 

with a simplified customs declaration, with the main 

declaration being submitted after the event once 

invoice data is available. Many traders provide customs 

data electronically, which reduces the number people 

needed to enter data manually into customs systems. 

ACS would be pleased to provide further information. 

Transitional Simplified Procedures (TSP) The 

Government has recently announced further simplified 

procedures for goods moving from the EU using roll on 

roll off ferry and rail operators. A reduced amount of 

information will be required on an import frontier 

declaration when the goods are crossing the border. A 

supplementary declaration giving full import data and 

accounting for any duty would be required to be 

completed after import. 

If customs duty is due on goods that you import and 

you want to use Transitional Simplified Procedures, you 

will need to apply for a duty deferment facility with 

HMRC. Further details will be made available as to how 

to apply for a deferment facility in due course. A 

financial guarantee will be required by 30th June 2019 

for any duties deferred. 

In the event that customs declarations are required for 

goods moving to and from the EU; EC Sales Lists will 

no longer be required to be reported 

 

Can There Be A ‘No Deal’ 

On March 29th? 

Government advice recommends business prepares for 

a ‘no deal’ scenario, however, to prepare fully can cost 

a business quite a bit of money and should a ‘no deal 
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departure not happen, this could be lost. We do 

recommend that businesses consider the impact of a 

‘no deal’ departure which includes:- 

  

 Duty on EU goods, particularly food which would add 

significant costs to consumers 

 Ireland – how would the land border work? No one 

has come forward with a credible plan 

 180,000 traders to educate in a very short space of 

time 

 Supply chains will need modifying to deal with 

customs declarations 

 Guarantees will need review 

 Most traders will not be ready 

 Freight services industry will not be ready given the 

huge increase in customs declarations from 55M to 

250M per annum 

  Will the Government have time to pass to 

necessary legislation?  

 

Further Information 

 

A lot of information is being posted on the GOV.uk  

website.  In particular we would draw your attention to: 

 

The 4th edition of the partnership pack 

HMRC have published new guides on GOV.uk: 

 Customs Procedures 

 Moving goods to and from the UK 

 Registering for simplified import procedures 

 VAT IT Systems rules and processes 

  Businesses can register on    

                www.GOV.uk/hmrc/business-support to   

                Receive updates as they occur. 

     The Government Brexit site. 

In addition, The European Union has published    

some useful information which can be found  

here. 

If you have any further questions, please get in touch 

with your usual ACS contact. 

Other News 
 

Preferential Trade Deal 

between the EU and 

Japan 

 

The EU-Japan Economic Partnership Agreement (EPA) 

has now been ratified and came into force on the 1st 

February 2019. Duties will be reduced over a period of 

time. The link for the HMRC guidance can be found 

here. 

Imports 

Entitlement to preferential duty shall be based on 

either: 

 A statement on origin that the product is 

originating (in Japan) made out by the exporter 

 The importer’s knowledge that the product is 

originating. The importer’s knowledge allows the 

importer to claim preferential tariff treatment 

based on their own knowledge about the 

originating status of imported products. This 

knowledge is based on information in the form of 

supporting documents or records provided by the 

exporter or manufacturer of the product, which 

must be in the importer’s possession. 

Exports 

A statement on origin for exports to Japan with 

consignment value exceeding €6,000 will be required. 

Registered EU exporters may issue statements on 

origin for consignments with a value exceeding €6,000 

and they must include their registered exporter (REX) 

number as the exporter reference number in the 

statement on origin.  

 

Registration of UK exporters to Japan 

In preparation HMRC has taken the step of identifying 

and pre-registering all UK exporters holding a valid 

Economic Operator Registration and Identification 

(EORI) number who exported goods to Japan during 

2018. 

 

 

http://gov.uk/
https://www.gov.uk/government/publications/partnership-pack-preparing-for-a-no-deal-eu-exit
http://gov.uk/
https://www.gov.uk/guidance/customs-procedures-if-the-uk-leaves-the-eu-with-no-deal
https://www.gov.uk/guidance/moving-goods-to-and-from-the-eu-through-roll-on-roll-off-locations-including-eurotunnel
https://www.gov.uk/guidance/register-for-simplified-import-procedures-if-the-uk-leaves-the-eu-without-a-deal
https://www.gov.uk/guidance/vat-it-system-rules-and-processes-if-the-uk-leaves-the-eu-without-a-deal
http://www.gov.uk/hmrc/business-support
https://www.gov.uk/government/brexit
https://ec.europa.eu/info/brexit_en
https://www.gov.uk/guidance/preferential-trade-deal-between-the-eu-and-japan-cip2?utm_source=0726f9e4-75dd-40bb-b496-9f7cfa366c8c&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate
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